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CDNX is a national stock exchange that provides
investors, emerging growth companies and members
with the most efficient and effective facility for
venture funding, while maintaining the highest
standards of disclosure, fairness and integrity.
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direction

What’s behind CDNX ?

“Strong corporate governance goes to the heart of the role of CDNX.

While companies are listed on our exchange they learn how to be

good public companies, before they graduate to a senior market. 

Good corporate governance practices are integral to a fair

and efficient market, and provide investors with the necessary

confidence to continue to support the public venture market.”

B I L L  H E S S , P r e s i d e n t  &  C E O

B I L L  H E S S , P r e s i d e n t  &  C E O
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What’s behind CDNX? Simply put, our goal is to bring

together capital and companies. 

But in my opinion, in the public venture market, that goal

doesn’t go far enough. My goal is for CDNX to be known

as a fair place to make venture-class investments. That

requires striking the right balance between fostering

opportunity for early-stage companies and maintaining a

well-regulated market. 

Opportunity is maximized through an efficient market.

Last year, we created a broader, deeper pool of public

venture capital for Canadian businesses and investors

with the integration of four regional markets into one

CDNX. We set out to breathe new life into the Canadian

junior market, and I’m confident we’re well on our way to

doing that by providing a market that raised over $2.37

billion last year in equity financings. When combined with

the private venture capital market in Canada, emerging

companies raised well over $5 billion in 2000.

Market forces were definitely on our side last year. In

fact, the greatest challenges we faced were due to our

overwhelming success. As exciting as launching a new

exchange was, the challenges of integrating four markets

made dealing with the increased interest in our new

national market a true test of our mettle. What’s more,

we experienced our most significant series of trading

peaks during the tech frenzy early in the year, forcing us

to increase the capacity of our trading engine not once,

but twice, to 150,000 trades-per-day. We started out the

year with a trading engine daily capacity of 40,000.

There’s no doubt that CDNX had a successful year in 2000.

I spoke before audiences across the country about the

opportunity CDNX represents and the role it plays in the

Canadian economy. The media, business, and investment

communities have embraced the possibilities for a

Canadian public venture capital market. The challenges we

face in 2001 are to successfully court the institutional

investment community, increase interest in our market

among the brokerage firms and convince analysts and

media of the value in covering the junior venture market.

One significant advantage of creating a national exchange

with offices in four provinces has been that it has served

as a catalyst for regulatory harmonization in Canada. We

have worked to make rules consistent across provinces

and to promote new rules to assist public venture

financing where no such rules existed in the past. The

introduction of the Capital Pool Company (CPC) program,

which is our most innovative program, was introduced

this year in Saskatchewan and Manitoba. The CPC

program itself acts as a catalyst to bring together strong

management teams and assets or businesses ready to

be acquired.

Standards associated with good corporate governance

have been a priority for CDNX in 2000. We are sponsors

of the national Joint Corporate Governance Committee,

with the TSE and the Canadian Institute of Chartered

Accountants, and expect to put forward a series of

recommendations in 2001. Strong corporate governance

goes to the heart of the role of CDNX. While companies

are listed on our exchange they learn how to be good

public companies, before they graduate to a senior

market. Good corporate governance practices are integral

to a fair and efficient market, and provide investors with

the necessary confidence to continue to suppor t the

public venture market. 

letter to shareholders

The 2000 report in the following pages provides a com-

mentary on the many initiatives implemented, challenges

faced and issues tackled in our first full year of business.

While many of our 2001 activities are also discussed, I’d

like to highlight some of the initiatives we have planned.

L O O K I N G  A H E A D

� Continue to get the word out about CDNX and the oppor-

tunities for companies and investors. This includes

developing and maintaining research-based, targeted

marketing, education and communications programs

specifically targeted at the institutional investor.

� Develop best-of-breed business functions in Corporate

Finance. It’s impor tant in our market to facilitate

transactions and simplify our processes for listed

companies, to improve our time to list, and to apply

balanced policies when working with companies that

want to list on CDNX.

� Select and transition to a new trading platform. We

must look to our next generation trading system and

invest in the latest technology to ensure the continued

reliability of our system.

� Launch our redesigned Web site to provide improved

access to information about our market.

� Continue to assess the possibilities for CDNX offices in

other regions of the country, as market conditions and

business opportunities permit.

It’s been an exciting year for CDNX, and for me. We’ve effec-

tively launched a new market in Canada and I look forward

to charting the next leg of the journey.

B I L L  H E S S , P r e s i d e n t  &  C E O

B I L L  H E S S ,   P r e s i d e n t  &  C E O
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Small businesses—the entrepreneurs in this country—

are squarely in the driver’s seat. They continue to re-

invent the Canadian economy and contribute significantly

to the formation of capital and job creation. Our economy

is booming and I believe we’ll continue to see remarkable

economic growth as the 21st century ushers in the

knowledge-based economy in Canada and around 

the world. Our challenge, as a nation, is to seize the

opportunities offered by new economy companies and

support small business ventures.

This past year, I’ve been really excited about the CDNX

opportunity. With the creation of a junior public venture

capital market in Canada, CDNX is positioned to play a

key role in helping new economy early-stage companies

gain access to public capital, grow their businesses 

and graduate to senior markets. CDNX also of fers

opportunities to risk-tolerant investors who want to get in

on the ground floor or stake a claim in new economy

companies or more traditional sectors such as oil & gas

and mining. 

Indeed, in 2000, the CDNX technology sector alone 

represented 50 per cent of the $2.37 billion raised

through equity financings. If you add this to the $3.4

billion raised through private venture capital in Canada

during the first three quarters of last year, it’s easy to

see CDNX’s contribution to the economy in its first year—

not to mention its potential for the future.

This seemingly increased interest in venture investing

suggests a shift from the traditional investment

conservatism for which Canadians have come to be

known. In fact, the formidable institutional investment

community and a primed Ontario market have yet to be

tapped by CDNX. But to capture and leverage this potential,

CDNX needs to offer liquidity in a well-regulated market. 

We moved swiftly last year to establish our national 

presence with offices in four regions, including Toronto.

By integrating the securities of four regional markets, the

liquidity pool has proven to be much broader and deeper

than the sum of its parts. 

Careful to provide the right balance of regulation and

business oppor tunity, we can repor t a well-behaved 

market last year. Given CDNX’s depth of expertise in the

public venture market and in the regulatory arena, I’m

confident the right balance will continue to be maintained

and will form the foundation upon which capital and early-

stage companies will come together in Canada.

The members of the Board of Directors are perhaps

CDNX’s most ardent suppor ters. They under took a

strategic planning exercise in 2000 that culminated in a

number of CDNX initiatives for 2001. Key among them is

a three-year phased redevelopment of the CDNX Web site

and a significant focus on marketing the Exchange. 

Despite CDNX’s success last year, the public venture

market across Canada is relatively new and has yet to

develop a following of industry analysts and media who

truly understand the relevance and importance of CDNX’s

place in the Canadian economy. As a result, these 

communication channels, which provide extensive

coverage and insight into the senior markets, fall short of

letter to shareholders

helping to educate investors and entrepreneurs about the

potential of the Canadian public venture market. 

Our Web redevelopment project will fill that gap and more. It

will position CDNX as a wired, Web-based business, reflecting

the spirit and nature of many of the companies listed on the

Exchange. As importantly, it will provide a depth of information

about CDNX-listed companies unmatched anywhere to assist

the public in making informed investment decisions.   

Another key strategy to get the word out about CDNX is an

emphasis in 2001 on marketing the Exchange. As I mentioned

earlier, the institutional investment community, largely based

in Toronto, has yet to be tapped. CDNX has developed a

number of initiatives to address this market.

The unpredictability of the markets in 2001 will affect how

quickly we complete our national expansion. CDNX

opportunities in Atlantic Canada will depend largely on market

oppor tunities for our member firms coupled with the right

regulatory climate. Our hope is to integrate the last of the

regional exchanges—Montreal—this year. 

Our Board will also undergo a significant change in 2001. It

will move to a board with 50 per cent representation from

individuals independent of CDNX member-shareholders and

participating organizations. All of these initiatives have been

undertaken to achieve our long-term objectives of growth in

early stage capital formation and the commensurate job

creation that results. 

For this reason, I, for one, am looking forward to 2001 and to the

continued exciting evolution of Canada’s public venture market.

G.  S C O T T  PAT E R S O N , C h a i r m a n  o f  t h e  B o a r d

G .  S C O T T  PAT E R S O N , C h a i r m a n  o f  t h e  B o a r d
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graduates
CPC program

opportunity

What’s behind CDNX ?

“A national framework for public financings ensures that emerging companies

have a number of options to grow their businesses and that they have those

options right here in Canada.”

G . S C O T T  PAT E R S O N , C h a i r m a n  o f  t h e  B o a r d



companies with a track record and an ability to meet higher

financial tests than the often smaller, younger companies

listed on Tier 2. In turn, Tier 2 companies have an oppor-

tunity to move to Tier 1 as they grow their businesses and

become more experienced. A new temporary Tier 3 was

introduced to assist those companies from the 

Canadian Dealing Network to make the leap to CDNX. This

split-stage process helps these companies work toward

meeting the continuous disclosure requirements associ-

ated with Tier 2 while respecting that these particular 

companies may not have the resources to immediately

begin to meet more rigorous financial requirements.

CDNX also sought and received temporary tax relief from

the federal Department of Finance for those companies

that joined CDNX on Tier 3 last year. The relief maintains,

for a period of time, certain tax incentives for these early-

stage companies.

To operate as a national exchange, we needed to

break new ground, and last year we became the catalyst

for initiating regulatory harmonization in Canada. Recog-

nized as an exchange by the British Columbia and Alberta

securities commissions, CDNX is jointly overseen by

these two regulatory bodies. While integrating the CDN

and the Winnipeg Stock Exchange, CDNX successfully

sought and obtained exemptions from recognition from

the Manitoba and Ontario securities commissions. 

CDNX also has a regulatory role of its own. In 2000,

we transferred our member regulation function to the

Investment Dealers Association but retained regulatory

responsibility for CDNX-listed companies and their trading

activity on the exchange. 

Our organization brings to bear a great depth of

expertise and experience in the public venture capital

market—ranging from corporate governance to financial

management to market regulation—to help early-stage

companies become experienced public companies. 
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I N V E S T O R S CDNX provides risk-tolerant investors a fair place for venture investments. We pride ourselves in being the best

in the public venture capital industry at striking the right balance between effective regulation and fostering opportunity for

emerging companies.

i n v e s t o r s

opportunity
C A N A D A  I S  A N  E N T R E P R E N E U R I A L  N AT I O N . The

Canadian Venture Exchange (CDNX) offers emerging 

companies and risk-tolerant investors a rare combination of

opportunity and regulation. As the nation’s public venture

capital market, CDNX brings companies and capital

together and provides a fair place for venture investments.

The restructuring of the Canadian capital markets in

1999 saw the launch of CDNX as the country’s junior 

market. The goal was to create a more efficient market

that provides emerging companies with regional access to

a broader, deeper pool of capital while affording them a

public profile not available through any other means. 

2000 was the year CDNX established its national

presence with offices in Vancouver, Calgary, Winnipeg and

Toronto. We integrated the TSE’s Canadian Dealing Network

and the Winnipeg Stock Exchange. Overall, there were 475

new listings, including those from the CDN and WSE, and

CDNX-listed companies raised over $2.37 billion in 2000. 

While raising capital is a priority for most companies

in the beginning, our mandate is to help companies grow

and graduate to the senior markets. Almost $2.2 billion

was raised in secondary financings, which means that not

only are companies raising capital through the going 

public process, but continue to raise capital to grow their

companies after they go public on CDNX. We saw 45 

companies graduate to the TSE, which represented 38 per

cent of the TSE’s new listings. With small business being

the country’s growth engine, companies like these 

continue to grow and contribute to the nation’s economy. 

CDNX facilitated 155 initial public offerings, 32 public

offerings, 1,829 private placements and 129 CPCs. The

Capital Pool Company (CPC) program is CDNX’s most inno-

vative program. Through the public market, it enables

entrepreneurs to gain access to seed money to assist

them in acquiring assets or a business.

CDNX’s tiered market structure acknowledges that

there are different stages of maturity among our listed

companies. Tier 1 companies are often better-known 

E N T R E P R E N E U R S CDNX provides emerging companies with regional access to a broader, deeper pool of capital while

affording them a public profile not available through any other means. It’s also our mandate to help companies grow and

graduate to senior markets.

e n t r e p r e n e u r s  



nies. It’s not surprising then that our 20 technology-sec-

tor graduates are in the Internet, software development,

scientific research, wireless communications, telecom

and biotechnology businesses. This sector also repre-

sented 50 per cent of the total equity financings handled

through the Exchange in 2000.

Last year, our graduating companies saw overall

increases in share price. The average share price of our

graduates increased substantially in the year prior to

graduation—from $2.39 to $7.06—and the market cap-

italization for the same period increased 302 per cent.

Representing 38 per cent of the TSE’s new listings last

year, the CDNX graduates, with strong management

teams, solid business plans and sound financial man-

agement, have grown their companies to qualify for the

senior markets.

their business is to find and acquire promising 

emerging companies. The treasuries of CPCs are

funded for the search and due diligence process.

Once a CPC finds a business or assets to acquire,

it completes the going-public process through tradi-

tional means, such as a reverse takeover (RTO). 

Almost one quarter of CDNX’s 45 graduates last

year got their star t as CPCs. Initially of fered only in

Alber ta and BC, CDNX received approval in 2000 to

offer the program in Saskatchewan and Manitoba. As

part of our national effort, we are working to make the

program available in Ontario and elsewhere in Canada.

resulting from our nation’s ever-increasing access to and

reliance upon information on the Web.

The speed with which the industr y is evolving 

continues to press all industry participants to develop

business strategies and operations to accommodate a

nationally competitive environment. The processes and

rules governing how alternative trading systems (ATSs)

will operate in Canada are expected to come to fruition

this year. Our national presence and technological capa-

bilities leave CDNX well positioned to meet regulatory

and competitive market changes.

graduates
G R A D U AT E S . Companies listed on our Exchange learn

how to manage their businesses under the regulatory and

legal requirements established for public companies

before they move on to the senior markets. That’s why a

key measure of our success is the number of companies

that graduate to senior markets.

The 45 listed companies that graduated to the

Toronto Stock Exchange last year represent the diverse

nature of CDNX’s reach. The technology sector saw 20

companies graduate, 12 came from oil & gas, four from

mining, and nine came from other sectors, including finan-

cial services, real estate and health care. 

Although CDNX strives to maintain a diversified rep-

resentation of companies that reflect the Canadian econ-

omy, we also believe it’s important to focus on future

growth indicators by supporting new economy compa-

C P C  P R O G R A M . The CDNX Capital Pool Company

(CPC) program is designed specifically for entrepreneurs

who require seed money to secure assets or acquire 

a business. It brings experienced management teams,

with proven public financing ability, together with

development-stage companies in need of capital and

management expertise.

By providing a means through which the public can

get in on the ground floor of early-stage ventures, CPCs

have proven popular with risk-tolerant investors. There

were 129 capital pools formed in 2000, through which

almost $38 million was raised. 

Unlike traditional companies, CPCs list and start

trading without an operating business. The nature of

C A N A D A  I S  A  W I R E D  N AT I O N . Because the national

public venture market is new in this country and not widely

followed by securities analysts, CDNX has deployed its

Web site to provide investors with an invaluable research

tool to gain access to a depth of market information

unmatched anywhere. InfoCDNXTM, which provides over

50 pages of data about each company listed on the

Exchange, is offered free of charge to the public.

Deploying technology to attain efficiencies in the

market permeates all aspects of our business. CDNX’s

market regulation function continually employs state-of-

the-art technology to keep abreast of market activity. In

2000, we implemented software to monitor chat rooms,

a more recent potential influence on trading behaviour

opportunity
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CPC program
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What’s behind CDNX ?

“CDNX has a mandate to uphold strict standards necessary for a 

credible, reputable public market, and we take that role very seriously.”

“We’re very proud of the fact that CDNX provides end-to-end reliability.

It gives us the advantage of being able to ensure integrity of all

aspects of the communications from start to finish.”

L L O Y D  C O S T L E Y, E x e c u t i v e  V i c e - P r e s i d e n t  &  C F O

corporate finance
trading

G E R R Y  R O M A N Z I N , E x e c u t i v e  V i c e - P r e s i d e n t



access

increase accordingly in 2001. Staff from the Winnipeg

Stock Exchange also was added to the CDNX team roster

last year. 

The integration of Toronto and Winnipeg, following

the merger of the two Western-based regional stock

exchanges, necessitated the consolidation of corporate

finance policies across all these regions. This provided a

unique oppor tunity for CDNX to consult with industr y

exper ts, including securities lawyers and corporate

finance professionals, to determine best practices for

CDNX and policies that would facilitate the best access

to our public market.

Last year, CDNX signed an agreement with the 

Montreal Exchange, which could see more than 125 

companies join CDNX once regulator y approval is

obtained. An of fice in Atlantic Canada also is being 

CDNX AR2000  P 19
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considered. Given the right regulator y environment,

and once market conditions improve and member

firms have sufficient business oppor tunity to create

the need for additional CDNX of fices, companies in

those regions may also enjoy access to a broader,

deeper pool of funding. 

C A N A D I A N S  I N V E S T  I N  T H E I R  N AT I O N .  Canadian

investors like to invest in homegrown companies, 

especially those from their own region. But they also

demand an efficient, liquid market that’s easily accessi-

ble. As a national exchange, CDNX can offer efficiency

and liquidity through the consolidation of the junior 

markets into one national public venture market. A highly

reliable trading system ensures investors always have

easy access to our market. 

The markets in 2000 were dynamic and unpre-

dictable, experiencing extreme peaks early in the year and

deep valleys as the year drew to a close. Starting out in

November 1999 with an index set at 2000, the CDNX index

broke 4000 early last year, reaching a peak of 4471.84 in

March. Highest trading value and number of transactions

were reached March 6, with 66,571 trades valued at $274

million. Trading volume soared to a one-day high of 170

million shares on March 7. 

After record trading levels during February and

March, the trading engine capacity was upgraded to han-

dle 150,000 trades-per-day. By providing capacity far in

excess of our market’s growth potential, CDNX can

assure investors and listed companies that robust trad-

ing mechanisms are in place to support the unforeseen

dynamics of unpredictable market forces.

C A N A D A  I S  A  VA S T  N AT I O N . Eighty per cent of 

Canadians live within 200km of the 8,890km-long

Canada-US border. To be a national organization in this

countr y means to offer regional access and national

reach. With four regional offices, CDNX offers emerging

companies local exper ts who work in the community,

understand the region’s economic and industry drivers

and can assist companies in gaining access to a pool of

capital from across the nation. 

CDNX opened its Toronto office in 2000, with the

integration of the Canadian Dealing Network, and by 

the end of the year had a staf f complement of 18. 

It’s expected that as the Toronto team taps the primed

Ontario market — in par ticular the entrepreneurial

hotbeds of Ottawa and Kitchener-Waterloo and Toronto’s

institutional investor community —staff counts will
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Corporate Finance increased its own depth of 

expertise last year by adding to its roster a specialist in

accounting standards found among only a handful in

the accounting profession in Canada. CDNX is now

poised to assist issuers and their advisors by providing

insights into accounting and financial repor ting 

matters and to serve as an advocate for early-stage

public companies on impending changes to Canadian

accounting rules.

We are planning to further streamline our policies

in 2001 to eliminate significant reviews of straight-

forward, common, low-risk transactions such as private

placements, stock option grants and acquisitions 

as par t of the ordinar y course of business. For

transactions that are less material in nature, CDNX 

is developing an Extranet that will allow our issuers 

to carry out secure transactions with us electronically

and receive real-time acceptance based on pre-set

parameters reviewed by the system.

Last year, our trading system provided access during

99.36 per cent of all trading hours. This is especially

impressive given the demands on the system during the

first quarter when trading volumes exploded and the later

integration of over 280 securities from the Canadian Deal-

ing Network and Winnipeg Stock Exchange. All trading for

the Montreal Exchange is currently hosted on TradeCDNX

under partition from CDNX securities.

While CDNX invested significantly to keep abreast of

technology with over 20 system enhancements in 2000,

we expect to make a decision in 2001 about our next gen-

eration trading system. This will keep us ahead of the tech-

nology curve and prepare us for the anticipated growth of

CDNX and the public venture capital market in Canada.

mining received 16 per cent, oil & gas received 11 per

cent and 23 per cent collectively went to other segments,

such as finance, real estate and health care.

Access to capital is arguably the single greatest

challenge early-stage companies face. Having the CPC

program available in four provinces opens the door 

for many entrepreneurs to obtain the seed funding 

necessary to acquire either assets or a business. The

CPC program also of fers risk-tolerant investors the 

opportunity to get in on the ground floor of early-stage

business ventures.

CDNX AR2000  P 21
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C O R P O R AT E  F I N A N C E .  Often the first experience an

early-stage company has with CDNX is with the Corpo-

rate Finance depar tment. It’s the goal of Corporate

Finance to help companies become adept at meeting

the corporate governance and other requirements

associated with being a public company. This

increases a company’s chances of gaining access to

the capital needed not only during the initial going-

public stage, but also during subsequent stages of

financing as the company grows.

Last year, CDNX enhanced its sponsorship

program to increase the chances of success for

companies wishing to raise capital through the public

venture market. Improvements were made to guidelines

related to company directors and management, integrity

of supplied financial information and the suitability of a

company’s business for public listing. This process also

provides investors with access to quality company

information through InfoCDNX once a company

becomes listed on the Exchange.

T R A D I N G . There’s no faster paced, technologically

advanced environment at CDNX than our trading

operations. Furious keyboarding and concentrated stares

at banks of video monitors ensures that buyers and sellers 

of CDNX-listed securities may take advantage of our 

order-driven, open-auction market directly, with no market-

maker in between. 

We offer end-to-end reliability through our TradeCDNXTM

system, which is managed from the server through the com-

munication network, and external and router networks, right

down to the order entry at the brokerage firm’s desktop. This

enables us to ensure integrity in all aspects of communica-

tion from start to finish and to provide our issuers and

investors with efficient access to the market. 

As the year progressed, the unpredictability of the

markets demonstrated that the excitement of the year’s

first quarter was not to be repeated. However, the CDNX

index closed out the year having performed remarkably

well. Overall, it was up 23.8 per cent, ending the year at

2894.21, up from 2337.45 on December 31, 1999.

Representing a countr y as diverse as Canada

means representing many dif ferent segments of the

economy. CDNX caters to a diverse range of market 

segments including technology, mining, oil & gas and a

number of other sectors. Of the $2.37 billion in equity

financings in 2000, 50 per cent went to technology, 

trading

corporate finance

access



What’s behind CDNX ?
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visibility
market information services

market regulation

“We take a great deal of pride in the strength of CDNX’s regulatory system. By their

very nature, venture capital investments have a greater business risk, but we do

our best to ensure that CDNX is a fair place to make those investments.”

A N G E L A  H U X H A M ,  V i c e - P r e s i d e n t  M a r k e t  R e g u l a t i o n



...................50 pages of information on each listed company........

....47,000 subscribers worldwide for real-time stock quotes (CEG).........

..........93 million quotes obtained over the Internet...................
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visibility

C A N A D I A N S ,  A S  A  N AT I O N ,  A R E  I N F O R M E D . Not

only are Canadians informed about their own country,

they pride themselves in knowing something about the

rest of the world. It’s what sets Canadians apart and

affords them credibility and respect from other countries.

The credibility of CDNX and the oppor tunity our 

market offers are our most precious assets. Our goal is

to provide the most efficient facility for venture funding

while maintaining the highest standards of disclosure,

fairness and integrity. That’s a dif ficult balance to 

maintain, but we pride ourselves in being the best in the

public venture capital industr y at striking the right 

balance between effective regulation and fostering oppor-

tunity for emerging companies.

A significant initiative in 2000 was the enhancement

of our sponsorship requirements for members bringing

companies public on CDNX. The purpose of this sponsor-

ship program is to minimize risk to investors and to

increase the chances of success for the companies.

When a company wants to go public, the sponsoring

member brings them to CDNX only after conducting due

diligence to make sure the company is ready with a

strong business plan, solid management and sound

financial information to support the plan. This program

encourages member firms to mentor the companies they

are sponsoring through the process to prepare them for

being a public company. For investors, this increased

level of due diligence sees market regulation begin at the

earliest stage in the going public process with a view to

establishing a fair public venture marketplace.

CDNX regulates the trading activity of companies on

the Exchange. We maintain and monitor a sophisticated

trading system that enables buyers and sellers to have

direct, immediate access to one another. Our technology-

based trading facilities allow us to intercept trades and

keep them from taking place if trading activity appears to

be outside the parameters established for fair trading in

our market. 

CDNX also actively monitors the public activities 

of our listed companies by tracking news releases 

and other information to ensure changes of a material

nature are properly disclosed to keep investors informed

at all times.

CANADA IS  A  NAT ION  OF  L I FE - LONG LEARNERS . Last

year, CDNX developed education programs and 

delivered numerous workshops to support the integrity of

the public venture capital market. We helped to educate

CDNX-listed companies about how to be good public 

companies. Companies were provided with guidance on

matters such as corporate governance and financial

reporting and help in understanding the requirements for

continuous disclosure. 

Seminars to educate lawyers and corporate finance

professionals in the industry were also held across the

country. Since CDNX is relatively new to the national

scene, professionals in the community were keen to

learn about the going public process and the policies and

regulatory regime as it relates to the public venture 

capital market in Canada.

Atlantic provinces : 10

Quebec : 22

Ontario : 246

Manitoba : 16

International : 15

Saskatchewan : 3

Alberta : 64

British Columbia : 99

New Listings by Province in 2000



CCDF quotes through quote terminals or workstations

and over the Internet. Over 93 million quotes were

obtained over the Internet last year. MIS also produces

MarketDepth that provides 10,000 subscribers with infor-

mation about various levels of trade orders and prices on

all CDNX-listed securities.

This reach and depth of our market information

offers CDNX-listed companies a heightened profile and

visibility not available through any other means. At the

same time, investors are provided the highest degree of

transparency and depth of information possible about

CDNX securities to assist with investment decisions.

InfoCDNX, a veritable storehouse of listed company

information, is housed on CDNX’s Web site and is

offered free of charge to the public. InfoCDNX is kept rel-

evant with current listed company bulletins and news

releases, corporate action updates, treasury orders,

exchange notices and other information. Access to

InfoCDNX is available by going to www.cdnx.com.

There are a number of investigative tools deployed

by CDNX to maintain the integrity of our market. The 

Analyzer Trade Analysis Program (ATAP) detects market

manipulation by matching orders and trades to determine

who is on the buy and sell side of the market in any 

particular security. The High-Close Monitors allow for the

detection of high-closings and the Market Replay recre-

ates the market at any point in time to show not only

trades executed through TradeCDNX but also the history

of orders that have been placed.

The business activities of issuers also are monitored

to ensure companies practice proper corporate disclosure.

CDNX halts or suspends trading of companies and

takes appropriate enforcement action if it appears there

is not a fair market for the trading of particular issues or

when a company has failed to comply with CDNX’s listing

agreement and policies.

We are continually striving to achieve efficiencies

and, as par t of the Web redevelopment project, an

Extranet is being developed that will simplify the

processes for basic transactions between CDNX and

listed companies or their legal counsel or corporate

finance professionals. One of the most significant

benefits for companies listing on CDNX is the exposure

that being a public company offers. With a significantly

enhanced Web site, companies can expect increased

visibility in the marketplace. 
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Timely reliable information is invaluable, especially in a

market like Canada’s public venture capital market where

knowledge and coverage among the mainstream

channels—such as industry analysts and media— is

limited. CDNX’s Market Information Services (MIS) fills

that gap through a diverse complement of information

products and services for issuers, investors and others

in the industry.

The market data industry has undergone significant

changes over the past year. It has experienced a prolifer-

ation of Web-based quote distributors, the integration of

quote feeds into internal systems by corporate sub-

scribers and pricing pressures to make the data more

accessible to the public. 

Real-time CDNX stock quotes are consolidated with

those from the Toronto Stock Exchange and Montreal

Exchange to form the Consolidated Canadian Data Feed

(CCDF). This is distributed internationally through the

Canadian Exchange Group (CEG) which has over 47,000

subscribers worldwide. Subscribers can gain access to

Maintaining an ef ficient, transparent, liquid market 

protects CDNX’s most important assets—credibility and

opportunity offered in our market. It starts with our mem-

ber firm sponsorship program that requires member

sponsors to carry out the necessary due diligence before

bringing a company to CDNX to go public. Our oversight 

of the market carries through the lifetime of all securi-

ties listed on CDNX to provide investors with informa-

tion about companies to make informed investment 

decisions. Listed companies benefit from the reputation

that comes with being listed on a well-regulated market.

Our trading engine, TradeCDNX, is used as a base

for the development of sophisticated surveillance tech-

niques, including an aptly named monitoring system

called SLEUTH. Used for flagging unusual trading activity,

SLEUTH identifies trades or patterns of trading that fall

outside our trading system’s pre-established price and

volume parameters. 

Recognizing the challenges of getting information

out to a vastly dispersed nation, CDNX is leveraging 

technology through a three-year phased Web redevelop-

ment project that started in 2000. Extensive research

was conducted to ensure we develop the best Web tools

for investors and other stakeholders to gain access to

the type of information they require in a manner they

desire. The redesigned Web site is expected to be

launched in 2001 and to conclude with final phases of

site functionality implemented in 2002. 

market information services

market regulation

visibility
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expertise
board of directors

our people

What’s behind CDNX ?

J O H N  H A G G ,  In d e p e n d e n t  D i r e c t o r  C D N X  B o a r d  o f  D i r e c t o r s

“The number one responsibility of any board is to focus on strategic

direction. The CDNX Board of Directors ably accomplishes this with an

impressive depth of experience, knowledge and good judgment.

We can share our experiences and offer advice about the benefits of going

public and the best route for a company to get listed on the Exchange.

And I believe this service increases their chances of success.”
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nance activities of companies listed on the Exchange. He

was responsible for reviewing over 260 companies trans-

ferred from the Canadian Dealing Network to CDNX last year. 

D A L E  B O Y D , Manager, Trading Services, Vancouver. Dale

oversees day-to-day trading operations at CDNX, providing

advice on trading system access, rules and trader regis-

tration. Dale and her team directed the significant system

upgrades to TradeCDNX in early 2000.

N E E L A M  M A N H A S , Trading Development Group Leader,

Vancouver. As a member of the team that designed, devel-

oped and implemented the original computerized trading

system, Neelam is responsible for software development

of all TradeCDNX applications. Neelam and her group suc-

cessfully upgraded the CDNX trading system in early

2000, to handle the significant increase in trading activity.

N A D I N E  C A S E Y  F R E N C H , Manager, Regulatory Affairs,

Calgary. Casey provides advice and support on legal and

regulatory issues. She worked closely with the Vice-Presi-

dent, Regulatory Affairs and Corporate Secretary to coor-

dinate the policies and regulations associated with the

integration of the Canadian Dealing Network and Winnipeg

Stock Exchange in 2000.

J O A N N E  B U T Z , Manager, Corporate Maintenance, 

Calgary. Joanne leads the team responsible for ensuring

integrity within and between the three listing tiers on

CDNX. The team conducts an ongoing financial review of

listed companies on all the tiers and reviews applications

from Tier 2 companies interested in moving to Tier 1. 

expertise

S U S A N  C O P L A N D , Manager, Policy, Vancouver. Susan

develops and implements corporate finance policies that

govern CDNX-listed companies. Based on the policy

team’s experience and feedback from securities commissions

and the industry, Susan and her team have redrafted sev-

eral major CDNX policies that will be implemented in 2001.

J O D Y - A N N  E D M A N , Corporate Analyst, Vancouver. Jody-

Ann analyzes, summarizes and recommends action to be

taken on submissions from listed companies and compa-

nies seeking listing on CDNX. A chartered accountant, Jody-

Ann reviews the financial statement disclosure

accompanying these submissions to ensure all policy

requirements are met.

S T E P H E N  M C B R I D E , Corporate Data Specialist, 

Vancouver. Stephen works to maintain the integrity of com-

pany information posted on InfoCDNX, the electronic data-

base that provides more than 50 pages of information on

every CDNX-listed company. Stephen also prepares and posts

the Daily Bulletins and Market Flash reports on InfoCDNX.

M AT T  B O O T L E , Director, Accounting Standards, Calgary.

Matt specializes in public company financial reporting and

disclosure, with a particular emphasis on the junior capital

market. Matt applies his industry knowledge and experi-

ence to assist CDNX issuers and their advisors on

accounting and financial reporting matters.

M A N I  S A N G H E R A , Surveillance Officer, Vancouver. As part

of the surveillance team, Mani enforces CDNX listing agree-

ments, rules and policies, and oversees corporate gover-

S u s a n  C o p l a n d
M a n a g e r, P o l i c y

J o d y - A n n  E d m a n
C o r p o r a t e  A n a l y s t

M a t t  B o o t l e
D i r e c t o r, A c c o u n t i n g  
S t a n d a r d s

M a n i  S a n g h e r a
S u r v e i l l a n c e  O f f i c e r

N e e l a m  M a n h a s
T r a d i n g  D e v e l o p m e n t
G r o u p  L e a d e r

N a d i n e  C a s e y  F r e n c h
M a n a g e r, R e g u l a t o r y  A f f a i r s

K e v a n  C o w a n
V i c e - P r e s i d e n t

To m  G r a h a m
C o r p o r a t e  F i n a n c e  
M a n a g e r

J a n e t  B e c k e r
L e g a l  C o u n s e l

J u d i e  T h o m
D i r e c t o r, B u s i n e s s  
D e v e l o p m e n t

U n g a d  C h a d d a
C o r p o r a t e  F i n a n c e  
M a n a g e r

J o a n n e  B u t z
M a n a g e r, C o r p o r a t e  
M a i n t e n a n c e

D a l e  B o y d
M a n a g e r,
T r a d i n g  S e r v i c e sS t e p h e n  M c b r i d e

C o r p o r a t e  D a t a  
S p e c i a l i s t



positions CDNX to serve as an advocate for our early-

stage public companies on the issue of significant

changes to Canadian accounting rules expected in 2001.

CDNX is pro-actively involved in regulatory, policy

and business initiatives that have an impact on our 

market and the securities industry at large. Last year, we

participated in national industry committees, including

the national Joint Corporate Governance Committee.

CDNX is a par tner with the TSE and the Canadian 

Institute of Chartered Accountants on this initiative that

was established to make recommendations for improved

corporate governance standards among public compa-

nies in Canada. CDNX was also involved in the Securities

Industry Committee on Analyst Standards. 

Our employees across the country also bring consider-

able regional knowledge to the CDNX team. They are familiar

with the financial community, understand local economic

drivers, and recognize local opportunities and business

challenges. This regional knowledge, combined with

involvement in initiatives at a national level that have had

an impact on our country, provides early-stage companies

and investors with the best combination of exper tise

available in the public venture market in Canada.

on a number of initiatives including the three-year 

Web redevelopment project, establishing a seamless

graduation path to senior markets for CDNX-listed

companies, and promoting business development and

marketing opportunities across the country.

The board also assisted in positioning CDNX as the

national public venture capital Exchange in Canada.

Board members worked with the CDNX President & CEO

and other senior executives to evolve a corporate

structure that would support the organization’s mandate

and keep and attract those people with the best skills in

the market.

In keeping with the industry’s movement toward

more independent representation on boards, CDNX 

will enhance its corporate governance practices by

moving to a board in 2001 with 50 per cent represen-

tation from individuals independent of CDNX member-

shareholders and participating organizations. The new

board structure will provide a balance of industry and

non-industry experience around the table.

oversee the corporate finance group in the Toronto office.

They maintain the integrity and interpretation of CDNX’s

corporate finance policies and manage the relationship

between CDNX and its Ontario listed companies, prospec-

tive companies and financial advisors. Ungad and Tom also

are involved in the CDNX business development plan and

public education program in Central and Eastern Canada.

J A N E T  B E C K E R , Legal Counsel, Toronto. Janet is part of

the national policy team responsible for redeveloping

CDNX corporate finance policies. Located in Toronto, Janet

works with the other members of the national team review-

ing and revising corporate finance policy. She provides

input and advice from the Ontario perspective and pro-

vides legal and policy advice to CDNX Toronto staff.
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board of directors

T E A M C A N A D A S Y M B O L I Z E S O U R N AT I O N . In busi-

ness, as in sports, the finest teams have solid bench

strength and every player is essential to produce a

winning team. The bench strength of the CDNX team

comes from a depth of industry knowledge and business

know-how, and expertise in the public venture market

unmatched anywhere in the countr y. We have an

entrepreneurial style and consultative approach to our

business that reflects our market. 

Two hundred and seventy people work at CDNX. In

2000, we hired 94 new people and expanded our depth

in key disciplines to reflect our national business scope

and to increase our presence in the Calgary and Toronto

markets. This includes 15 staff we integrated from the

Canadian Dealing Network and three from the Winnipeg

Stock Exchange. The new staf fing activity is comple-

mented by a solid 45 per cent of CDNX staff who have

more than five years’ experience with our organization. 

CDNX increased its corporate finance depth last

year by adding specialized accounting and financial

reporting expertise to the team. By hiring one of a small

number of specialists in this field, we help our issuers

cost effectively increase the quality of accounting infor-

mation they give to their shareholders. This expertise

When the CDNX Board of Directors was appointed in

1999, Dennis Burdett was the first Chairman of the

Board, which consisted of 22 members. While Mr. Bur-

dett continues to serve on the CDNX board, G. Scott

Paterson assumed the role as Chairman of the Board in

2000, and has been one of CDNX’s greatest supporters.

A significant strength of the CDNX board is its broad

representation. Directors hail from a wide range of indus-

try sectors and represent key CDNX stakeholders, includ-

ing listed companies, institutions, venture capitalists and

investors. The depth and breadth of experience provides

capable and effective strategic direction to support CDNX

in fulfilling its mandate to improve and grow the public ven-

ture capital market in Canada.

Our directors are very industry-aware. They have a

keen understanding of current issues and developments

in the venture capital market and direct CDNX strategies

to best leverage opportunities.

Last year, the board played a key role in developing

and approving CDNX’s 2001 Strategic Plan, focusing 

K E VA N  C O WA N , Vice-President, Toronto. Kevan is

responsible for the Ontario operations of CDNX and was

instrumental in facilitating the transfer of 262 companies

from the former Canadian Dealing Network to CDNX.

Kevan is leading a significant expansion of the Toronto

office and the introduction of CDNX programs in Ontario.

J U D I E  T H O M , Director, Business Development, Toronto.

Judie and the national business development team are

implementing focused marketing programs designed to

reach new audiences across Canada. Specifically, Judie

works with key stakeholders to increase CDNX’s partici-

pation in the Ontario market.

U N G A D  C H A D D A and T O M  G R A H A M , Corporate

Finance Managers, Toronto. Together, Ungad and Tom

expertise

our people



member firms*

Acadian Securities 
Incorporated 
TEL  (902) 496-7594  

Acumen Capital Finance
Partners Ltd. 
TEL  (403) 571-0300  

Altara Securities Inc.
TEL (604) 688-2123

Bieber Securities Inc.
TEL (204) 946-0297
Toll Free 
1 800 205-9070

BMO Nesbitt Burns Inc. 
TEL (416) 359-4000

Bolder Investment 
Partners, Ltd
TEL (604) 714-2300  

Brawley Cathers Limited
TEL(416) 363-5821

Caldwell Securities Ltd.   
TEL (416) 862-7755  

Canaccord Capital 
Corporation  
TEL (604) 643-7300  

CFG Futures Canada Inc.
TEL (204) 988-9710
Toll Free 
1 800 848-8540

CIBC World Markets Inc.  
TEL (416) 594-7000  

Correspondent Network   
TEL (416) 869-8509  

DLJ Canada  Inc.   
TEL (514) 844-5443

Dominick & Dominick 
Securities Inc.
TEL (416) 363-0201  
FAX (416) 366-8279

DPM Securities Inc. 
TEL (514) 630-7500  

Dundee Securities 
Corporation    
TEL (416) 350-3250  

Emerging Equities Inc.  
TEL  (403) 216-8200  

First Delta Securities Inc.   
TEL (416) 364-4001  

FirstEnergy Capital Corp. 
TEL (403) 262-0600  

Friedberg Mercantile Group  
TEL (416) 364-1171  

Georgia Pacific Securities
Corporation 
TEL (604) 668-1800  

Global Securities 
Corporation   
TEL (604) 689-5400  

Golden Capital 
Securities Limited    
TEL (604) 688-1898  

Great Pacific 
Management Co. Ltd.  
TEL (604) 669-1143  

Griffiths McBurney 
& Partners   
TEL (416) 367-8600  

Groome Capital.com Inc.  
TEL (514) 878-0079  

Hampton Securities Limited
TEL (416) 862-7800

Haywood Securities Inc.   
TEL (604) 643-1100  

HSBC Securities 
(Canada) Inc.   
TEL (416) 868-7800  

IPO Capital Corp.  
TEL (416) 815-0777  

ITG Canada Corp.
TEL (416) 874-0900

Jennings Capital Inc.  
TEL (403) 292-0970  

Jones, Gable & 
Company Limited   
TEL (416) 362-5454  

Jory Capital Inc.
TEL (204) 942-7711
Toll Free 
1 800 545-4069

Latimer (W.D.) Co. Limited   
TEL (416) 363-5631  

Loewen, Ondaatje,
McCutcheon Limited   
TEL (416) 964-4455  

Merrill Lynch Canada Inc. 
TEL (416) 369-7400  

National Bank Financial Inc.   
TEL (514) 879-2222

National Bank Financial Ltd.  
TEL (416) 865-7400

Newcrest Capital Inc.
TEL (416) 862-9160

Northern Securities Inc.
TEL (416) 644-8100

Octagon Capital Corporation
TEL (416) 368-3322

Odlum Brown Limited  
TEL (604) 669-1600

Pacific International 
Securities Inc.
TEL (604) 664-2900

Peters & Co. Limited   
TEL (403) 261-4850

RBC Dominion 
Securities Inc. 
TEL (416) 842-2000

Rampart Securities Inc. 
TEL (416) 867-6000

Raymond James Ltd. 
TEL (604) 654-1111  

Research Capital 
Corporation   
TEL (416) 860-7600

Roche Securities Limited   
TEL (780) 424-5131

Rogers & Partners 
Securities Inc.   
TEL (403) 531-6800

Salman Partners Inc.   
TEL (604) 685-2450

Scotia Capital Inc.  
TEL (416) 863-7411

Sprott Securities Inc.   
TEL (416) 362-7485

Standard Securities 
Capital Corporation
TEL (416) 515-0505

StephenAvenue 
Securities Inc. 
TEL (403) 777-2442

Taurus Capital Markets Ltd.  
TEL (416) 361-2000

TD Securities Inc. 
TEL (416) 982-6160

TD Waterhouse Investor
Services (Canada)  Inc.
TEL (416) 982-7686

Thomson Kernaghan 
& Co. Limited  
TEL (416) 860-8800

UBS Bunting Warburg Inc.   
TEL (416) 364-3293

Union Securities Ltd.   
TEL (604) 687-2201

VERSUS Brokerage 
Services Inc.   
TEL (416) 214-1960

Wellington West 
Capital Inc.
TEL (204) 925-2250

Wolverton Securities Ltd.   
TEL (604) 622-1000

Woodstone Capital Inc.   
TEL (604) 605-8300

Yorkton Securities Inc.  
TEL (416) 864-3500

*As of Feb. 28, 2001.

(Full member firm and participating organization contact lists are available at the back of the CDNX Annual Report Financial Book, or on the CDNX Web site www.cdnx.com.)

board of directors
G. Scott Paterson
Chair
Yorkton Securities Inc.
E-mail: spaterson@cdnx.com

Wiley D. Auch
FirstEnergy Capital 
Corporation
E-mail: wauch@cdnx.com

Alain B. Auclair
UBS Bunting Warburg Inc.
E-mail: aauclair@cdnx.com

Ian D. Beddis
Scotia Mcleod
E-mail: ibeddis@cdnx.com

John S. Brock
John S. Brock Ltd.
E-mail:  jbrock@cdnx.com

Ian S. Brown
Raymond James Ltd.
E-mail: ibrown@cdnx.com

Dennis N. Burdett
Canaccord 
Capital Corporation
E-mail: dburdett@cdnx.com

Sesto DeLuca
W.D. Latimer Co. Limited
E-mail: sdeluca@cdnx.com

Richard T. Groome
Groome Capital.com Inc.
E-mail: rgroome@cdnx.com

John A. Hagg
Nor thstar Energy 
Corporation
E-mail: jhagg@cdnx.com

Kenneth G. Hanna
E-mail: khanna@cdnx.com

William L. Hess
President & CEO
Canadian Venture 
Exchange Inc.
E-mail: whess@cdnx.com

Harry A. Jaako
Discover y Capital 
Corporation
E-mail: hjaako@cdnx.com

J. Christopher Lay
E-mail: clay@cdnx.com

David R.J. Lefebvre
Fraser Milner Casgrain
E-mail: dlefebvre@cdnx.com

John W. McCoach
Yorkton Securities Inc.
E-mail: jmccoach@cdnx.com

Joanne L. McLaws
BMO Nesbitt Burns Inc.
E-mail: jmclaws@cdnx.com

Mary E. Macdonald
Macdonald & Associates 
Limited
E-mail: mmacdonald@cdnx.com

Gordon H. Medland
Raymond James Ltd.
E-mail: gmedland@cdnx.com

Norman F. Thompson
Union Securities Ltd.
E-mail: nthompson@cdnx.com

H. John Wells
National Bank Financial Ltd.
E-mail: jwells@cdnx.com

C A N A D I A N  V E N T U R E  
E X C H A N G E  I N C .
O f f i c e r s

William L. Hess
President & CEO
whess@cdnx.com

Lloyd Costley
Executive 
Vice-President & CFO
lcostley@cdnx.com

Gerald Romanzin
Executive Vice-President
gromanzin@cdnx.com

Maryn Sigurdson
Vice-President 
Regulator y Af fairs & 
Corporate Secretar y
msigurdson@cdnx.com

Senior Management

Deborah Armour 
Vice-President
General Counsel
darmour@cdnx.com

Mark Brown
Vice-President Corporate 
Finance, Calgar y
mbrown@cdnx.com

Kevan Cowan
Vice-President
Ontario Operations
kcowan@cdnx.com

Heather Dalcourt
Vice-President
Human Resources
hdalcour t@cdnx.com

Marc Foreman 
Vice-President
Trading
mforeman@cdnx.com

Gord Halfnights
Vice-President
Technology
ghalfnights@cdnx.com

Angela Huxham
Vice-President
Market Regulation
ahuxham@cdnx.com

Geir Liland
Vice-President
Corporate Finance, 
Vancouver
gleland@cdnx.com

Jeff Meyer 
Vice-President
Business Strategy 
& Development
jmeyer@cdnx.com

Dave Ross
Vice-President
Technology
dross@cdnx.com



participating organizations
Brant Securities Limited

Charles Schwab Canada, Co.

Commission Direct Inc.

CTI Capital Inc.

Desjardins Securities Inc.

KPLV Securities Inc.

ISL-Lafferty Securities Inc.

Laurentian Bank Securities Inc.

MacDougall MacDougall & MacTier Inc.

National Bank Discount Brokerage Inc.

Norstar Securities International Inc.

Paradigm Capital Inc.

Penson Financial Services Canada Inc.

Pollitt & Co. Inc.

Pope & Company

Refco Futures (Canada) Ltd. 


