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Rule A.1.00
Interpretation

A1.01
Definitions

In these rules unless the context otherwise requires:

“Approved lender” means a chartered bank or other person approved by the Exchange.

“Approved Person” means:

(a) a Member;

(b) a Related Company in respect of a particular Member;

(c) an employee of the Member or Related Company to that extent that such employee has Exchange Approval or the approval of a recognized self-regulatory organization;

(d) partners, directors and officers of the Member or Related Company;

(e) a person holding a significant equity interest in the Member or Related Company; and

(f) such other person as may be designated from time to time by the Exchange.

“Approved Trader” means an individual who has Exchange Approval to enter orders into the trading system and includes both Assistant Approved Traders and Full Approved Traders unless otherwise indicated by the Exchange.

“Arbitrage” is the business of buying or selling securities in one market with the intention of immediately reversing such transactions in another market in order to profit from price differences between such markets if such business is not casual but contains the element of continuity.

“Arbitrage Account” means an account in which the holder makes a usual practice of buying and selling:

(a) securities in different markets to take advantage of differences in prices available in each market; or

(b) securities which are or may become convertible or exchangeable by the terms of the securities or operation of law into other securities in order to take advantage of differences in prices between the securities.

“Assistant Approved Trader” means a trader whose trading must be supervised by an Approved Trader as required in Rule C.2.29 and who may not operate or have any interest in a non-client or inventory account.

“Associate” when used to indicate a relationship with a person or company, means:

(a) an issuer of which the person or company beneficially owns or controls, directly or indirectly, voting securities entitling him to more than 10 percent of the voting rights attached to all outstanding voting securities of the issuer;

(b) any partner of the person or company;

(c) any trust or estate in which the person or company has a substantial beneficial interest or in respect of which the person or company serves as trustee or in a similar capacity; and

(d)
in the case of a person

(i)
that person’s spouse or child, or

(ii) any relative of that person or of his spouse who has the same residence as that person;

but

(d) where the Exchange determines that two persons shall, or shall not, be deemed to be associates with respect to a Member firm, Member corporation or holding company of a Member corporation, then such determination shall be determinative of their relationships in the application of Rule D with respect to that Member firm, Member corporation or holding company.

“ATS” means an Alternative Trading System as defined in National Instruments 21-101 (Marketplace Operation).

“best ask price” means the lowest price of an order on any marketplace as displayed in a consolidated market display to sell a particular security, but does not include the price of any order that is a Special Terms Order.

“best bid price” means the highest price of an order on any marketplace as displayed in a consolidated market display to buy a particular security, but does not include the price of any order that is a Special Terms Order.

“better price” means, in respect of a particular security:

(a) a price lower than the best ask price, in the case of a purchase; and

(b) a price higher than the best bid price, in the case of a sale. 

“better-priced limit order” means a limit order entered prior to the opening of trading of a listed security to buy at a price that is higher than the opening price, or to sell at a price that is lower than the opening price.

“Board” means the Board of Directors of the Exchange.

“board lot” means 

(a)
1,000 units of a listed security trading at less than $0.10 per unit;

(b)
500 units of a listed security trading at $.0.10 or more per unit and less than $1.00 per unit;

(c)
100 units of a listed security trading at or more than $1.00 per unit; and

(d)
such other number of units of a listed security as may be specified by the Exchange from time to time in respect of a particular listed security or class of listed securities.

(e)
Board lot sizes are based on the last closing price available.  

“Book” means the electronic file of committed orders for a listed security.

“Business Day” means any day from Monday to Friday inclusive, excluding Statutory Holidays.

“calculated opening price” or “COP” is the price of opening trades in a listed security calculated in the manner prescribed by the Board.

“Call Market Order” means an order for the purchase or sale of one or more particular securities that is entered on the Exchange on a trading day to trade at a particular time or times established by the Exchange during that trading day.

“Chair” means the person elected by the Board as the Chair of the Board or, in his or her absence or unwillingness to act, the Vice-Chair of the Board or the director who for the time being is exercising the powers of the Chair of the Board.

“Chartered Bank” means any bank incorporated under the Bank Act (Canada).

“Clearing Corporation” means The Canadian Depository for Securities Limited and/or any other securities clearing corporation to be designated by or acceptable to the Exchange for the purposes of facilitating securities trade settlement.

“client order” means an order for the purchase or sale of a security received or originated by a Member for the account of a client of the Member or a client of an affiliated entity of the Member, but does not include an order entered for an account in which the Pro Group has any direct or indirect interest, other than an interest in a commission charged, a principal order or a non-client order.

“commission split” includes any amount or amounts which are a portion of, calculated from or dependent on the commission earned by a member or affiliated company. 

“committed order” means an offer to buy or sell a specific number of shares of a listed security at a specific price that is entered in the Book and that is open for acceptance by any other Member.

“Complaint” means any verbal or written communication to the Exchange from a member of the public or a member or a director, or a member of the staff of the Exchange, concerning the administration, control or management of the affairs of a member or other person under the jurisdiction of the Exchange, or the business or the affairs of the Exchange or the business, affairs or conduct of a company whose shares are listed on the Exchange.   

“Corporations Act” means, as the subject matter or the context requires, the Alberta Business Corporations Act S.A. 1981, c. B-15 as amended from time to time.

“Debt” is an investment which provides the holder with a legal right, in specified circumstances, to demand payment of the amount owing, the term is used to include debtor-creditor relationships whether or not represented by a written instrument or security.

“Delayed delivery” means delivery at the seller’s option within the time specified in the contract. 
“derivatives market maker” means a person who performs the function ordinarily associated with a market maker or specialist on CDNX in connection with a derivative instrument.
“Designated Member” means a partner, officer, or director appointed by a Member as its member pursuant to Rule D.1.03. 

“Direct or indirect financial benefit” shall include a “direct or indirect financial benefit”, bonus or other remuneration based on trading profit of any account or accounts.

"Distribution" has the meaning attributed to it in the applicable securities laws.

“Equity investment” is an investment the holder of which has no legal right to demand payment until the issuing corporation or its board of directors has passed a resolution declaring a dividend or other distribution, or winding-up of the issuing corporation.

"Exchange" means Canadian Venture Exchange Inc., incorporated under the Corporations Act.

"Exchange Approval" means any approval given by the Exchange (including any Committee of the Exchange so authorized) under any provision of the Exchange Requirements.

“Exchange auditor” means chartered accountants appointed at an annual meeting of the Exchange.

"Exchange Contract" means any contract:

(a)
to buy and sell any listed security, if such contract is made through the facilities of the Exchange; or

(b)
for delivery of and payment for any listed security (or security which was a listed security when the contract was made) arising from settlement through the Clearing Corporation.

“Exchange officer” means the President, any vice-president, or any other person appointed by the Board or the President as an Exchange officer.

“Exchange Requirements” means and includes the Articles, by-laws, policies, circulars, rules (including UMIR), guidelines, orders, notices, rulings, forms, decisions and regulations of the Exchange as from time to time enacted, any instructions, decisions and directions of the Exchange (including those of any committee of the Exchange as appointed from time to time), the Alberta Securities Act, S.A. 1981, c. S-6.1 and rules and regulations thereunder as amended, the British Columbia Securities Act. R.S.B.C. 1996, c.418 and rules and regulations thereunder as amended, and any policies, rules, orders, rulings, forms or regulations from time to time enacted by the Alberta Securities Commission or British Columbia Securities Commission and all applicable provisions of the securities laws of any other jurisdiction. 

“Exercise of Exchange powers” means:

(1) Unless the subject matter or context requires otherwise, wherever the Exchange is specified as having any powers, rights, discretion or is entitled to take any action, then the same may be exercised or taken at any time and from time to time on behalf of the Exchange by the Board, the appropriate officers of the Exchange or any committee or person designated by the Board, the CEO or the President.

(2) Unless the subject matter or context requires otherwise, any exercise of any power, right or discretion or the taking of any action on behalf of the Exchange by any person or committee shall be subject to the overall authority of the Board.

“External distribution” means a distribution by a member or affiliated company, with the approval of the Exchange, of a block of stock owned by such member or affiliated company where the securities are qualified under a prospectus or Exchange offering prospectus.

“Fitness hearing” means a hearing, before a disciplinary hearing panel or listed company review panel, at which a member seeks approval to employ an individual as an Approved Person by demonstrating that such individual meets the requirements of the Exchange for approval.  The provisions of Rule E shall apply.

“Full Approved Trader” means an Approved Trader who has met the qualifications of the Exchange to be designated as such.

“Guaranteeing” includes the becoming liable for, providing for or entering into an agreement (contingent or otherwise) having the effect or result of so becoming liable for or providing security for a person, including an agreement to purchase an investment, property or services, to supply funds, property or services or to make an investment primarily for the purpose of directly or indirectly enabling such person to perform its obligations in respect of such security or investment or assuring the investor of such performance.

“Hereof”, “herein”, “hereby” “hereunder” and similar expressions used in any section, subsection or clause relate to the whole of the Exchange Requirements.

“Holding company” means a corporation which has not been exempted by the Exchange from the requirements for a holding company that owns more than fifty per cent of each class or series of voting securities and more than fifty per cent of each class or series of participating securities of another corporation; where a corporation is a holding company of another corporation that is itself a holding company of yet another corporation, the first mentioned corporation is also deemed a holding company of the third-mentioned corporation.  A person shall not be considered a holding company by reason of its ownership of securities in the capacity of an industry investor.

“Independent director” means a person who, at that time of his or her appointment as a director of the Exchange is, and for at least 12 months immediately preceding that appointment was, independent of the Exchange and its shareholders and for this purpose a person is not independent who is:

(a) a person who is a director, officer, or employee of a member or Participating Organization;

(b) is a member of the immediate family of a person referred to in paragraph (a); or

(c) a person who beneficially owns 5% or more of the outstanding voting shares or partnership interest in a member or Participating Organization

and for the purposes of clause (b) the immediate family of a person referred to in clause (a) includes that person’s spouse, parent and child, and a relative of that person or that person’s spouse who resides with that person.  For the purpose of this definition, (i) the Chief Executive Officer and the President of the Exchange shall each be deemed to be independent and (ii) a person shall be independent if he or she is determined to be independent by the board, unless determined otherwise by a regulatory authority.

“Independent member” means a member that is not a related issuer in respect of the member that is acting as an advisor, agent or underwriter or as a member of a selling group with respect to a distribution of securities by an issuer.

“Industry investor” means, in respect of any member or holding company of a member, any of the following who beneficially owns an interest in the member:

1. the members’ full-time officers and employees, or the full time officers and employees of a related company or affiliate of a member which carries on securities related activities provided that such officers and employees of the related company or affiliate devote their full time to the securities related activities;

2. spouses of individuals referred to in subparagraph (1);

3. an investment corporation, where:

a. a majority of each class of the voting securities thereof is beneficially owned by individuals referred to in subparagraph (1); and

b. all interests in all other outstanding voting or outstanding participating securities of the investment corporation are beneficially owned by individuals referred to in subparagraphs (1) or (2) or by industry investors with respect to the particular member or holding company;

4. a family trust established and maintained for the benefit of the individuals referred to in subparagraphs (1) or (2) or their children where:

a) full direction and control of the family trust, including, without limitation, its investment portfolio and the exercise of voting and other rights attached to the instruments and securities contained in the investment portfolio, are maintained by individuals referred to in subparagraphs (1) and (2); and

b) all the beneficiaries of the family trust are individuals referred to in subparagraphs (1) or (2) or their children or are industry investors with respect to the particular member or holding company;

5. a registered retirement savings plan established under the Income Tax Act (Canada) by an individual referred to in subparagraphs (1) or (2) if control over the investment policy of the registered retirement savings plan is held by that individual and if no other person has any beneficial interest in the registered retirement savings plan;

6. a pension fund established by a member for its officers and employees if the pension fund is organized so that full power over its investment portfolio and the exercise of voting and other rights attached to the instruments and securities contained in the investment portfolio is held by individuals referred to in subparagraph (1);

7. the estate of an individual referred to in subparagraphs (1) or (2) for a period of one year after the death of such individual or such longer period as may be permitted by the Exchange;

8. any investor referred to in subparagraphs (1), (2), (3), (4) or (5) for a period of 90 days or such longer period as the Exchange may permit after the individual who, in the case of subparagraph (1), is the investor or, in the case of subparagraphs (2), (3), (4) or (5) is the person through whom the industry investor qualifies as such, is no longer in the employment of the member or the related company or affiliate which carries on securities related activities of a member;

but any of the foregoing is an industry investor only if an approval for purposes of this definition has been given, and not withdrawn, by the managing committee of the member, or the board of directors of the member or holding company, as the case may be, and the Exchange.

“intentional cross” means a trade resulting from the entry by a Member of both the order to purchase and the order to sell a security, but does not include a trade in which the Member has entered one of the orders as a jitney order. 

“internal cross” means an intentional cross between two client accounts of a Member which are managed by a single firm acting as a portfolio manager with discretionary authority to manage the investment portfolio granted by each of the clients and includes a trade where the Member is acting as a portfolio manager in authorizing the trade between the two client accounts.

“insider” means a person who is an insider of an issuer for the purpose of applicable securities legislation.

“Investment” means, in respect of any person, any security or debt obligation issued assumed or guaranteed by the person, any loan to the person, and any right to share participate in the assets, profit or income of the person.

“Jitney” is a member acting on behalf of another member or non-member in the execution of transactions through the facilities of the Exchange.

“limit order” means an order to:

(a) buy a security to be executed at a specified maximum price; or

(b) sell a security to be executed at a specified minimum price.

“Limited participation securities” are preference shares or indebtedness which satisfy all the following requirements:

1. they carry the right to dividends or interest at a fixed rate, in the case of preference shares, the dividends should be cumulative and payable in priority to any dividends to the holders of common shares;

2. in the case of indebtedness, they are repayable at any time, and in the case of preference shares, they are redeemable at any time by the issuing corporation at a redemption price which may include a premium provided that the amount of the premium is not determined by reference to earnings or retained earnings of the issuing corporation; and

3. they carry a right of participation in earnings of the issuing corporation limited on an annual basis to not more than one-half of the fixed dividend or interest rate, although the participation may be cumulative;

and which have been approved by the Exchange with (a) subordination arrangements having been made such that the return to the holder thereof on a bankruptcy would not be adversely affected by the application of section 139 of the Bankruptcy Act (Canada), and (b) having terms such that the issuance of such securities would be unlikely to lead to the development of a two-price system (i.e. a system whereby the securities would sell to full-time employees at one price and to other purchasers at another price.

“Listed issuer” means an issuer having any of its securities listed for trading on the Exchange.

“Listed security” means a security that is listed and posted for trading on the Exchange.
“Market Official” means the Person designated as such by the Exchange.

“market order” means an order to:

(a) buy a security to be executed upon entry to a marketplace at the best ask price; or

(b) sell a security to be executed upon entry to a marketplace at the best bid price.

“Member” means a Person who has executed the Members’ Agreement, as amended from time to time, and is accepted as and becomes a member of the Exchange under the Exchange Requirements. 

“Members’ Agreement” means the members’ agreement among the Exchange and each Person who, from time to time, is accepted as and becomes a member of the Exchange.

“Membership” means membership in the Exchange.

“Nominee” means any director, officer or partner of a member approved by the Board.

“Non-member broker” means any person, other than a member or related company of a member, that maintains an office and regularly conducts with the public anywhere in the world, the business of a broker or dealer in securities.

“Non-participating securities” are those with a claim limited to interest or dividends at a fixed rate.

“non-client order” means an order that is not a client order.

“Non-resident” means:

1. a person who is not a Canadian citizen;

2. a person who is not a resident of Canada;

3. a corporation incorporated under the laws of a jurisdiction other than Canada or one of the provinces or territories thereof;

4. a trust, partnership or other unincorporated association created by:

a. a person referred to in subparagraph (1) or (2);

b. a corporation referred to in subparagraph (3);

c. a trust in which a person referred to in subparagraph (1) or (2) or a corporation referred to in subparagraph (3) has a beneficial interest that exceeds 10% of the beneficial ownership of the trust; or

d. a trust in which any combination of persons referred to in subparagraph (1) or (2) and corporation referred to in subparagraph (3) has a beneficial interest of more than 25% of the beneficial ownership of the trust; or

5. a corporation controlled, directly or indirectly, by a person referred to in subparagraph (1) or (2), by a corporation referred to in subparagraph (3) or by a trust, partnership or other unincorporated association referred to in subparagraph (4).

“Odd lot” means order volume which is less than the board lot size determined at the close of the previous trading session.

“Odd Lot Member” means the Member assigned by the Exchange to maintain the odd lot market in one or more Exchange-listed securities pursuant to Policy Statement CR11.

“Odd Lot Trader” means the Full Approved Trader assigned by an Odd Lot Member to fulfil its responsibilities as the Odd Lot Member for an Exchange-listed security.

“Officer” means the chair or any vice-chair of the Board of Directors, the President and any vice-president, the secretary, assistant secretary, treasurer, assistant treasurer, comptroller, or general manager of a member or any other person approved by the Exchange as an officer of a member.

“Offer of Settlement” means a proposal in writing signed by a respondent, containing in reasonable detail:

1. the nature of the alleged breaches of the Exchange requirements;

2. a statement of findings of fact;

3. a penalty to be imposed; and

4. a waiver of all rights of appeal if an offer of settlement is accepted.

“Opening order” means an order for the purchase or sale of a security entered on the Exchange on a trading day for the purpose of calculating and executing the opening price of the security on the Exchange on that trading day.

“Opening time” means the time fixed by the Board for the opening of Sessions of trading in listed securities.

“Order” means directions, decisions or orders of the Board or committee of the Board or the President, made pursuant to Exchange Requirements.

"Orders for the accounts of clients" means an order for the account of a client of a member or of a client of any affiliated company of a member, but shall not include an order for an account in which a member or approved person has an interest, direct or indirect, other than an interest in a commission charged, nor an order arising from an arbitrage account.

“Ordinary course indebtedness" is all debt other than debt which is restrictive, subordinated or participating.

“Parent” where used to indicate a relationship with another corporation, means a corporation that has the other corporation as a “subsidiary” within the meaning of either of the Securities acts.

“Participant in a member” means a partner in a member or in a partnership which is an affiliated company of a member and a director, officer or shareholder of a member or of a corporation which is an affiliated company of a member.

“Participating organization” means a person whose application for access to the facilities of the Exchange has been accepted by the Exchange, and does not include a member.  

“Participating securities” of an organization, whether incorporated or unincorporated, are those of its securities outstanding from time to time which entitle the holders thereof to participation, limited or unlimited, in the earnings or profits of the issuing organization, either alone or in addition to a claim for interest or dividends at a fixed rate, and include, except where the reference is to “outstanding” participating securities, those securities which entitle the holders thereof, on conversion, exchange, the exercise of rights under a warrant, or otherwise, to acquire participating securities.

“Person” means an individual, corporation, partnership, party, trust, fund, association and any other organized group of persons and the personal or other legal representative of a person to whom the context can apply according to law. 

“Person under the jurisdiction of the Exchange” means an approved person, a member, an employee of a member, a participating organization or any other person who is required to apply and has applied to the Exchange to become an approved person, a member, or an employee of a member.

“Posted market” is created by entering the order into the trading system of the Exchange or as 

from time to time may be prescribed by the Exchange.

“President” means the person appointed by the Board as the President of the Exchange.

“Principal account” means an account in which a Member, an affiliated or related company of the Member or an Approved Person has a direct or indirect interest, other than an interest in the commission charged on the transaction.

“principal order” means an order for the purchase or sale of a security received or originated by a Member, an affiliated or related company of the Member or an Approved Person for a principal account.

“Program Trade” means a trade resulting from a series of market orders for the purchase or sale of particular securities underlying an index that has been designated by the Exchange where such trade is undertaken in conjunction with a trade in a derivative the underlying interest of which is the index.

“Private placement” means an issuance from treasury of securities for cash  in reliance on one or more of the exempting provisions of the prospectus requirements of the applicable securities laws as amended, or equivalent legislation of another jurisdiction, including the issuance of shares, units, share purchase warrants, convertible securities or debt, but not including a rights offering.

“Pro group” means”

1. Subject to subparagraphs (2), (3) and (4), “Pro Group” shall include, either individually or as a group:

a. the member;

b. employees of the member;

c. partners, officers and directors of the member;

d. affiliates of the member; and

e. associates of any parties referred to in subparagraphs (1) through (5).

2. The Exchange may, in its discretion, include a person or party in the Pro Group for the purposes of a particular calculation where the Exchange determines that the person is not acting at arm’s length of the member;

3. The Exchange may, in its discretion, exclude a person from the Pro Group for the purposes of a particular calculation where the Exchange determines that the person is acting at arm’s length of the member;

4. The member may deem a person who would otherwise be included in the Pro Group pursuant to subparagraph (1) to be excluded from the Pro Group where the member determines that:

a. the person is an affiliate or associate of the member acting at arm’s length of the member;

b. the associate or affiliate has a separate corporate and reporting structure;

c. there are sufficient controls on information flowing between the member and the associate or affiliate; and

d. the member maintains a list of such excluded persons. 

“professional trades/orders” means all trades/orders for the accounts of members, Approved persons, and employees of members and all trades/orders for the accounts of their associates and all accounts in which they or their associates have or expect to have a direct or indirect interest, other than solely in respect of an interest in a commission charged.

“Public ownership of securities” means the ownership of securities (other than indebtedness described in Rule D.1.17) by any person other than an industry investor except that ownership by an approved lender in accordance with Rule D.1.18 does not, of itself, constitute public ownership of securities.

“QTRS” means a quotation and trade reporting service within the meaning of National Instrument 21-101 (Marketplace Operation),

“Qualified independent underwriter" means, in respect of the distribution of securities of a member, a securities firm which is a member of the Exchange; and

1. has engaged in the securities business for at least five years immediately preceding the filing of the prospectus;

2. as of the date the distribution commences;

a. if a corporation, at least 40 per cent of the members of its board of directors;

b. if a partnership, at least 40 per cent of its general partners; have been engaged in the securities business for the five-year period immediately preceding that date;

3. has engaged in the underwriting of public offerings of securities for the five-year period immediately preceding the date the distribution commences; and;

4. is not an associate or affiliate of the corporation whose securities it is underwriting.

 “Recognized exchange” or “Recognized stock exchange” means a stock exchange or exchange recognized by the Board, from time to time, for the purpose of privileges which may be given to such exchange or its members.

“Registered representative” means a person who has been approved as such by a self regulatory organization and includes a registered representative (restricted). The term "Registered Representative" shall include any person who performs substantially the same functions as a registered representative and who may not otherwise be under the jurisdiction of the Exchange.  The term “Registered Representative” also includes an individual who is approved as an Investment Adviser or Investment Adviser Restricted by a self regulatory organization. 

Regulation Services Provider has the meaning ascribed in National Instruments 21-101 (Marketplace Operation).

“Related Company” means, in respect of a Member, a person:

(a) in which the Member or any partner, director, officer, employee or shareholder of the Member, individually or collectively, hold, directly or indirectly, at least a 20 per cent ownership interest; and

(b) which carries on business in Canada a substantial part of which is that of a broker, dealer or adviser in securities.

“Related issuer” shall have the same meaning as prescribed in the securities laws and if there is a conflict between the provisions of such securities laws, in the Alberta Securities Act, S.A.1981,c.S.6.1.

“Respondent” means a person with respect to whom a complaint has been made to the Exchange and who at the time of the actions alleged in the complaint was a member or approved person, or employee or agent of a member.

“Restrictive securities” means securities of a member, or holding company of a member which, in the opinion of the Exchange, entitle the holders thereof to rights which give them a more extensive or substantial degree of influence over the issuer or the operations thereof than is usual for holders of the same amount of securities of the same type.

“Salesman” or “salesperson” means a registered representative or investment adviser as applicable.

"Securities act” means the Alberta Securities Act, S.A. 1981, c.S.-6.1 as amended from time to time, the British Columbia Securities Act, R.S. B.C. 1996, c.418, as amended from time to time, and any Act that hereinafter may be substituted therefor as the same is amended from time to time, and any reference herein to any section or subsection of such Acts shall be deemed to be a reference to the section or subsection as at the time in question amended or supplemented or to the successor thereof if the same has been repealed.

“Securities firm” means any firm or corporation operating in Canada and carrying on securities related activities.

“Securities laws” means the applicable securities laws (including statutes, regulations, rules and published notices and policies thereunder) of each of the provinces in which the Exchange is recognized, as amended from time to time. 

“Securities related activities” means acting as a dealer (principal) or broker (agent) in carrying out transactions in securities on behalf of clients including, without limitation, acting as an underwriter or adviser, and also includes acting in any of such capacities in transactions in commodity futures contracts or commodity futures options as defined by the applicable legislation.  

“Self-regulatory organization” means any of the Investment Dealers Association of Canada, the Montreal Exchange, The Toronto Stock Exchange, the Exchange and any Regulation Services Provider that is recognized as a self-regulatory organization and retained by the Exchange in accordance with National Instrument 21-101 (Marketplace Operation).

“Session” means the time period during which the Exchange is open for trading. 

“settlement day” means any trading day on which settlements in listed securities may occur through the facilities of the Clearing Corporation.

“short sale” means a sale of a security, other than a derivative instrument, which the seller does not own either directly or through an agent or trustee and, for this purpose, a seller shall be considered to own a security if the seller:

(a) has purchased or has entered into an unconditional contract to purchase the security, but has not yet received delivery of the security;

(b) has tendered such other security for conversion or exchange or has issued irrevocable instructions to convert or exchange such other security;

(c) has an option to purchase the security and has exercised the option;

(d) has a right or warrant to subscribe for the security and has exercised the right or warrant; or

(e) is making a sale of a security that trades on a when issued basis and the seller has entered into a contract to purchase such security which is binding on both parties and subject only to the condition of issuance of distribution of the security,

but a seller shall be considered not to own a security if:

(i) the seller has borrowed the security to be delivered on the settlement of the trade and the seller is not otherwise considered to own the security in accordance with this definition; or

(ii) the security held by the seller is subject to any restriction on sale imposed by applicable securities legislation or by an exchange or QTRS as a condition of the listing or quoting of the security.

“significant shareholder” means any person holding separately, or in combination with other persons, more than 20 per cent of the outstanding voting securities of an issuer.

“Special Terms Order” means an order for the purchase or sale of a security:

(a) for less than a standard trading unit;

(b) the execution of which is subject to a condition other than as to price or date of settlement; or

(c) that on execution would be settled on a date other than:

(i) the third business day following the date of the trade, or

(ii) any settlement date specified in a special rule or direction issued by the Exchange.

“Standard trading unit” means, in respect of:

(a)
a derivative instrument, 1 contract;

(b)
a debt security that is a listed security or a quoted security, $1,000 in principal amount;

(c)
any equity or similar security:

(i) 1,000 units of a security trading at less than $0.10 per unit,

(ii) 500 units of a security trading at $0.10 or more per unit and less than $1.00 per unit, and

(iii) 100 units of a security trading at $1.00 or more per unit;

(d)
a particular listed security or class of listed securities, such other number of units of the security as may be specified from time to time by the Exchange; or

(e)
a particular quoted security or class of quoted securities, such other number of units of the security as may be specified from time to time by the Regulation Services Provider for the QTRS on which such security is quoted.
“Statutory holiday” means such day or days as may be designated by the Board or established by law in applicable jurisdictions.

“Subordinated debt” is debt the terms of which specify that its holders will not be entitled to receive payment if payments to the holders of senior classes of debt are in default. 

“Sub-branch office” means any office of a member or affiliated company having less than four (4) registered representatives and supervised by a branch manager or a person normally present at head office who is not normally present at such office. 

“TradeCDNX” means the trading system in use immediately prior to the transition to the TSE trading system.

“trade” means a contract for the purchase and sale of a security and, for greater certainty, includes a purchase or acquisition of a security for valuable consideration in addition to any sale or disposition of a security for valuable consideration.

“tradeable order” means a market order, a buy order with a limit price that is at or above the ask price at the time the order is entered on the Exchange, and a sell order with a limit price that is at or below the bid price at the time the order is entered on the Exchange.

“trades on a when issued basis” means purchases or sales of a security to be issued pursuant to:

(a) a prospectus offering where a receipt for the final prospectus for the offering has been issued by the applicable securities regulatory authority but the offering has not closed and settled;

(b) a proposed plan of arrangement, an amalgamation or a take-over bid prior to the effective date of the amalgamation or the arrangement or the expiry date of the take-over bid; or

(c) any other transaction that is subject to the satisfaction of certain conditions,

and the trade is to be settled only if the security is issued and the trade in the security prior to the issuance would not contravene the applicable securities legislation.

“Trading Day” means a day upon which a Session is held.
“trading system” means the trading system used by the Exchange and includes all facilities and services provided by the Exchange to facilitate trading, including, but not limited to: electronic systems for trading listed securities; data entry services; any other computer-based trading systems and programs; communications facilities between a system operated or maintained by the Exchange and a trading or order routing system operation or maintained by a Member , another market or other person approved by the Exchange; and price quotations and other market information provided by or through the Exchange.

“UMIR” means the Universal Market Integrity Rules adopted by the Exchange and as may be amended from time to time and administered and enforced by the Exchange or any Regulation Service Provider retained by the Exchange.

“Unlisted security” means a security which is not a listed security.

“Vice-chair” means the person elected by the Board as the Vice-Chair of the Board.

“Volume-Weighted Average Price Order” means an order for the purchase or sale of a security entered on the Exchange on a trading day for the purpose of executing trades at an average price of the security traded on that trading day on the Exchange.

“Voting securities” of a member or its holding company means all securities of that member or holding company outstanding from time to time that carry the right to vote for the election of directors, and includes:

1. except where the reference is to “outstanding” voting securities, those securities which entitle the holders thereof, on conversion, exchange, the exercise of rights under a warrant, or otherwise, to acquire voting securities; and

2. preference shares which carry the right to vote for the election of directors only upon the occurrence of a specific event if such specific event has occurred. 

Rule A1.01 amended August 1, 2001

A1.02
Rules of Construction:

Grammatical variations of the interpretations have similar meanings. Words importing the masculine gender shall include the feminine and neuter genders and, where applicable, the provisions of the relevant interpretation legislation shall apply.

A1.03
Interpretation Not Affected by Division, Heading, etc:

“Interpretation not affected by division, heading, etc” means the division of the Exchange requirements into separate parts, sections, subsection and clauses, the provision of a table of contents and index thereto, and the insertion of headings, indented notes in italics and footnotes are for convenience of reference only and shall not affect the construction or interpretation of the Exchange requirements.
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