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Big Bear Exploration Ltd.'s Wolly-Owmed Subsidiary Bl ue
Range Resource Corporation ohtains Protection Fromits
Creditors

CALGARY, ALBERTA- -

THI'S PRESS RELEASE |'S NOT FOR DI STRI BUTI ON TO UNI TED STATES
NEWSW RE SERVI CES CR FOR DI SSEM NATI ON I N THE UNI TED STATES.

Big Bear Exploration Ltd. ("Big Bear") announced today, that |ast
night its wholly-owned subsidiary Bl ue Range Resource Corporation
("Blue Range") in co-operation with its syndicate of banks,
applied for and obtained an order fromthe Court of Queen's Bench
of Al berta under the Conpanies' Creditors Arrangenent Act

(" CCAA").

Big Bear itself is NOT affected by this order and continues to
work with Blue Range's creditors to facilitate an orderly sale of
assets and re-capitalization of Blue Range. Big Bear is the

shar ehol der and a secured creditor of Blue Range.

The effect of this court order will be to protect the Blue Range
assets fromits creditors pending the preparation and filing of a
pl an under the CCAA for approval by Blue Range's creditors.

The court order now puts Blue Range in a position to pay its
future operating liabilities while protecting its assets from
clains in respect of past obligations. In addition, Blue Range
will be entitled to receive its cash flow and continue operations
that are necessary to preserve the value and integrity of its
assets.

Jeff Tonken, President and Chi ef Executive O ficer of Big Bear
said "with this initiative that we have inplenented, and with the
full co-operation of Blue Range's bank syndicate, Blue Range will

continue to remain in control of its affairs and will now have the
necessary tinme, the full opportunity and the financial strength to
properly restructure its affairs for the benefit of all its

creditors and create value ultimately for the shareholders of Big
Bear." M. Tonken al so assured Bl ue Range's business creditors
that new credit extended to Blue Range after March 2, 1999 will be
paid on a current basis.

M. Tonken al so said, "Big Bear has |oaned $13 million to Bl ue
Range since Decenber 12, 1998, and it has becone obvious that Big
Bear coul d not advance nore noney to Blue Range for its day to day
operations unl ess we had the syndicate's co-operation in extending
their |oans sufficiently to pernmit the sale process to occur."”

As previously stated, Big Bear has listed all of its and Bl ue
Range's oil and gas assets for sale with Waterous Securities in
order to select the nbst attractive bids to help re-capitalize the
conpany. The sale of these properties through the Waterous



Securities process will proceed as planned and will not be
adversely affected by this initiative.

M. Tonken said, "we intend to sell sufficient Blue Range
properties to reduce the bank syndicate i ndebtedness to a

sati sfactory |evel.

The estimated outstandi ng obligations of Blue Range at present are
as follows:

[T/

Facilities Lease (Obligations: $32, 529, 000
Secured | ndebt edness owing to

Bl ue Range Bank Syndi cate
(National Bank, Royal Bank, First

Nati onal Bank of Chicago): $109, 876, 000

Secured | ndebt edness owing to

Bi g Bear Exploration Ltd.: $13, 046, 000

Amount of Unsecured Accounts Payabl e: $29, 462, 000
Subt ot al $184, 913, 000

Unsecured Net Mark to Market
ol igations on existing Marketing
Arrangenent s: $49, 000, 000

Tot al Debt $233, 913, 000
1T/

It should be noted that Blue Range has entered into a nunber of
future gas contracts in respect of the Net Mark to Market
obligations on existing marketing arrangenents. In the event these
contracts did not exist, Blue Range woul d, based on today's gas
prices receive approximately $49 mllion in future cash flow As a
result of this court order, these contracts will likely be

term nated thus creating approximately $49 mllion in unsecured
debt. Accordingly, nost of the gas produced by Blue Range after
today's date will be un-contracted and can be sold w thout the
burdens of these contracts.

M. Tonken said, "although Big Bear did not create this financia
situation it is commtted to use its best efforts to fix it."

Bi g Bear has schedul ed a conference call for Wednesday, March 3,
1999 9: 00am Calgary Tinme. The nunber to call in to participate is
1-416- 695-9717.

Big Bear Exploration Ltd. is a Calgary based oil and gas conpany
listed on The Toronto Stock Exchange under the synbol "BDX'.
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